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To  get  flood-daniaged  farmlands  back  into  production  of  badly  needed 
fjods;,  feeds  and  fibers  during  1943  s.nd  1944^  famers  in  320  counties 
of  15  I^idvfestern  a.nd  Southern  St<?.tes  will  be  able  to  borroiv  from  a 
^15^000,000  lo£-,n  fund  set  up  by  Congress  in  the  Second  Deficiency  Act 


The  Secretarj^  of  Agriculture  has  designated  Farm  Security  Administration 
to  aduTiinister  the  fund. 

By  August  applications  had  begun  to  come  in  to  F3A  county  offices.  The 
extent  of  ultimate  demand  for  the  flood  restoration  help — ^-vrhich  is  avails- 
able  to  any  farmer  in  the  designated  counties  if  he  cannot  get  credit  from 
other  sources — ^r^rill  depend  largely  on  the  length  of  this  ^/ear's  groining 
season,    A  longer-than-average  season  mil  give  second-planting  and  late- 
planted  crops  ^  in  areas  churned  and  inundated  by  the  high  v.'aters  of  last 
June  J  a  chance  to  mature:  and  farmers  concerned  vrill  be  less  needful  of 
flood  restoration  loans  next  spring  than  if  their  late  crops  are  nipped 
by  early  cold  v/cather.     The  fund  is  expected  to  help,  as  necessa.ry,  I'^ith 
next  year's  production  as  well  as  to  make  possible  the  restoration  or 
continuation  of  opera-tions  in  flooded  areas  through  the  rest  of  ]-943« 

T^TO  types  of  flood  restoration  loans  have  been  establislied.  One  is  for 
''real  es"bate  restoration."    The  second  is  for  "production  restoration.'' 

1.  The  "real  es-bate  restoration"  loan  is  for  such  pu.r2:>oses  as  clearing 

up  debris  or  leveling  la.nd;  making  major  repairs  or  replacem.ents  to  drainag 
irrigation  or  flood  control  s^^stenis,  or  to  fj.rm  buildings,  fencing, 
orchards,  -rindbrealcs  or  other  farm,  im-provcments  or  facilities..  "Real 
estate  restoration"  loans  bear  32  percent  interest  and  may  be  mia.de  for  a 
period  of  up  to  20  years, 

2.  The  "production  restoration"  loan  for  the  m.ost  part  will  be  for  a 
short  term.,  though  it  may  run  as  long  as  10  j'-ears.    The  interest  rate  is 
5  percent,    Saiiiplo  purposes:    Buying  feed,  seed,  fertilizer,  livestock; 
repairing  or  replacing  maxhiner;/  and  equipment;  making  minor  repairs  or 
replacements  to  buildings,  fences  and  other  improvements;  refinancing 
adjusted  debts,  other  than  rea.l  estate  debts;  covering  other  farm  and 
hom.e  operating  expenses. 
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Real  estate  indebtedness  imy  not  be  refinanced  y/ith  flood  restortition 
loans.     Other  typos  of  debt  may  be  refinanced  if  this  is  necessary  by 
reason  of  flood  damage  and  is  essential  to  tlie  resumption  or  continuance 
of  production.    A  debt  adjustment  service  may  be  given  in  connection 
Y-rith  either  type  of  flood  restoration  loan. 

The  loans  vdJ.l  be  made  jji  designated  counties  of  Arkansas ^  Indiana^ 
Illinois,  Kansas Michigan,  Minnesota,  Mississippi,  Mssouri,  Nebraska, 
North  Da.kota,  Ohio^  Oklahoma.,  South  Dakota.,  Vfj^consin  and  Texas — and  only 
to  farmers  who  h:. ve  no  other  credit  ava>,ilable  on  reasonable  terms. 

"Real  estate  restoration'^  loans  will  be  secured  by  liens  on  the  real 
estate  unless  other  reasonably  adequate  collateral  security  is  offered. 
"Production  restoration"  loans  will  be  secured  by  a  first  lien  on  all 
property  purchased  and  the  best  lien  obtainable  on  property  repr.ired 
(except  real  estate)  or  crops  produced  Trith  the  loan  funds.  Other- 
security  may,  be  requdred  T^diore  it  appears  necessary  to  protect  the 
Government's  interest  in  the  orderly  retiremxnt  of  the  loan- 
Flood  restoration  borroi^ors  will  not  ordinarily  receive  farm  and  home 
supervision  of  the  type  given  in  the  regular  FSA  rehabilitation  program. 
However,  v/here  the  FSA  committee  in  approving  a  "flood  restoration"  loan 
application  decides  that  supervision  is  necessarj^-  in  ord.er  for  the.  purposes 
of  the  loan  to  be  carried  out,  or  where  the  borrower  asks  for  it,  farm-- 
a,nd-home  suioervision  iriXl  be  given  insofar  as  FSA  supervisors  are  able. 


